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LANSING, MI — The Michigan House and Senate agree: The state needs to find more than $1 

billion a year in extra money for road and bridge repairs. 

Now they just have to decide where that money should come from — new taxes or existing ones 

that currently go to schools and cities — before the 2013-14 legislative session ends on Dec. 18. 

Republican Gov. Rick Snyder and legislative leaders are meeting behind closed doors this week, 

the second of this lame-duck session, hoping to bridge the gap between competing plans that 

appear to exist on different islands. 

A plan approved by the Senate last month could double fuel taxes by 2018, eventually generating 

more than $1.2 billion a year in the process. 

The House responded last week with a plan that would devote about the same amount toward 

roads by 2021, swapping the sales tax on gas with a direct fuel tax. 

Senate Majority Leader Randy Richardville, R-Monroe, is optimistic the two chambers can find 

common ground in the wake of the House action. 
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“I really looked at this as being a „are you willing to work on roads or not‟ vote,” Richardville 

told reporters on Tuesday. “I don‟t think anybody thought that the vote was going to be the final 

plan, but instead, that this would be the critical week to get things done.” 

Both plans face significant opposition, and Richardville acknowledged that neither chamber took 

an “easy” vote. 

The Senate plan represents a significant tax increase for motorists. But the House plan would 

divert hundreds of millions in sales tax revenue that would otherwise go to the School Aid Fund, 

local governments and mass transit systems. 

State Rep. Kurt Heise, R-Plymouth, said he received a lot of calls from constituents this 

weekend. Some callers were happy the House plan wouldn‟t raise taxes. Others were upset about 

the implications for schools. 

“I‟ve cautioned everyone that what they‟re seeing right now is the sausage making process in full 

gear,” Heise said. “Be patient, stay tuned. I think we would all like to see something done during 

lame duck.” 

Richardville said he was scheduled to meet with Snyder on Tuesday afternoon, and then meet 

with with a bipartisan group of legislative leaders from the House and Senate. 

If they are not able to reach an agreement, it‟s possible the House and Senate could reject the 

other's plan, sending the legislation to a conference committee, where a group of lawmakers 

would hammer out details. 

“Either way, it‟s going to be the same handful of people that are going to be trying to carve 

something together that can be done,” Richardville said. 

Both road funding plans would replace existing fuel taxes — 19 cents per gallon for gasoline and 

15 cents per diesel — with a wholesale version, which would allow rates to rise or fall with 

inflation on an annual basis. 

Under the Senate proposal, fuel taxes would reach 43.6 cents a gallon by fiscal year 2019 if the 

price of wholesale fuel remains stable. If it goes up, taxes would too. 

The House plan, meanwhile, would have “major consequences” for schools and cities, according 

to Snyder, although it includes specific language to prevent a direct funding cut during the phase 

in period. 

The proposal would divert $860 million from the School Aid Fund by fiscal year 2022, 

according to the non-partisan House Fiscal Agency, along with $117 million from revenue 

sharing and $54.5 million from the Comprehensive Transportation Fund. 
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House Democrats have called the plan “shortsighted” because it would reduce funding available 

for “schools, local communities and public rail and transit systems at a time when we should 

have continued investment keeping up with inflation.” 

Rep. Wayne Schmidt, who chairs the House Transportation and Infrastructure Committee, said 

there is room for compromise but negotiations may take some time. 

“I think we‟re going to enjoy the last two weeks of awesome duck,” said Schmidt, R-Traverse 

City. “It might take all of that.” 

Update: The Michigan road funding debate is, in fact, going to conference committee. Six 

lawmakers — four Republicans and two Democrats, likely top leaders from each chamber — 

will be tasked with hashing out a final plan. 

Any language the conference committee decides on could not be amended on the House or 

Senate floor, meaning members may ultimately determine what their peers vote on. 

"We're going to try to put as many bills into these conference committees as we can so we have 

as many options to do something that is comprehensive," Richardville told the MIRS 

subscription news service. "There is a solid commitment to get something done and we're trying 

to get as much of the work done this week as possible." 

Jonathan Oosting is a Capitol reporter for MLive Media Group. Email him, find him 

on Facebook or follow him on Twitter.  
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